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Master of Arts [E‘conomics] 4" Semester

(2056) |
Opt. (vii) : ECONOMICS OF MONEY & BANKING
Paper-MAECO0-403 & 404 (In all Mediums)

Time Allowed : 3 Hours] [Maximum Marks : 80

Note :— Attempt five questions in all, including Question No. 1,
which is compulsory and selecting one question from each
unit. Each short question in Question No. 1 carries 2 marks

while each long question in Units I to IV carries 15 marks.

1. Explain any ten of the following in about 25-30 words each:

(a) Components of money supply.

(b) What is credit multiplier?

(c) Define High Powered money.

(d) Empirical estimation of demand for money function.

() Define term structure of interest rates,

)  Structure of interest rates in India.

(@) Lags in the operation of monetary policy.
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(h) RulesVs. Discretion debate.

@ Distinguish between repo rate & reverse repo rate of the

RBI.
) Define interest targeting.
(k) What do mean by autonomy of RBI?
@) Mergersin Indian banking system.
(m) Name any tWo non-banking financial companies (NBF Cs)
in India.
(n) Advantages of Euro as a common currency of European
Union. |
(0) Define international liquidity.
UNIT-1
2. Discuss the theoretical and empirical defmitioh of money.
3. Explain Friedman's theory of demand for money.
UNIT-II

4. Discuss the Liquidity Premium & Preferred Habitat theories of

term structure of interest rates.

5. Explain the Keynesian and Monetarist’s views on transmission
mechanism.
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UNIT-III

6.. What is a central bank? Discuss the main functions of a central
bank.

7. Explain the main features of banking sector reforms in India since
1991.
UNIT-IV

8. . What are NBFIs? Discuss their structure & role in India’s economic

development.

9. Outline the main features of Maastricht Treaty. Discuss Post-
Maastricht Treaty developments.
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