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Master of Arts [Economics] 4" Semester
. (2056)
Opt. (v) : ECONOMETRICS-II
Paper-MAECO-403 & 404 (In all Mediums)

Time Allowed : 3 Hours] [Maximum Marks : 80

Note :— Attempt five questions in all, including Question No. 1,
which is compulsory and selecting one question from each

Unit.
1. Answer any ten of the following in about 25-30 words each:
(1) Why is OLS biased in a simultaneous equation model?
(2) State the order condition for identification.
(3) When is perfect multicollinearity created in dummy variables?
(4) Difference between interaction dummy and intercept dummy.

(5) When is Tobit model used?

(6) Difference between fixed effect and random effect models.

(7) What is Adaptive Expectation Hypothesis?
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* (8) What problem in distributed lag models does the almond

approach attempt to solve?
(9) Difference between weak and strict stationarity.
(10) Define er;or correction model.
(11) What is differencing?
(12) Discuss ADF.
(13) Define random walk.
(14) Stages of 3 SLS.

(15) Durbin h test. 10x2
UNIT-I
2. "“Indirect Square Estimates are consistent but unbiased". Discuss
with a suitable model. 15
3. Discuss:

(a) Implications of identification

(b) Multicollinearity and identification. 8+7
UNIT-T

4. Discuss dummy variable model as an alternate to Chow test.

15

5. Compare Logit and Probit models in detail. 15
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UNIT-11I

6. [Explain fixed effect LSDV approach. Also discuss the test to

decide between FEM and ECM. 10+5
7 Derive the Koyck transformation starting from an infinite distributed
lag model. Discuss its merits and limitations. 10+5
UNIT-1V

8. (a) Explain Granger Causality test.
(b) Write a note on Cointegration. 7+8
9. VAR models are multivariate and system based. Discuss. 15
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