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Time allowed: 3 Hours Max. Marks; 80

NOTE: Attempt four short answer type questions from Section-A. Attempt two questions each

LB

from Section B and C respectively.
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Section — A

Discuss the relationship between inflation and interest rates.
Discuss the concept of General Equilibrium.

Explain Deficit Financing.

Discuss various components of Monetary Policy.

Evaluate the impact of monetary policy on financial markets.

Explain the role of SEBI in investor protection. 4x5=20

Section - B
Describe the economics of financial markets. How do financial markets help in linking
savers and borrowers?
Define Inflation. Explain the different methods of measuring inflation.
Analyze the impact of changes in interest rates on investment, consumption, and

economic growth.

10. Examine the impact of fiscal policy on financial markets. 2x15=30

Section—C

11. “Monetary policy is a double-edged sword.” Discuss this statement in the context of

inflation control and economic growth.

12. Explain the structure, functions, and objectives of the Reserve Bank of India.

13. Explain the role and functions of the Insurance Regulatory and Development Authority

of India. How does it regulate and develop the insurance sector in India?

14, Define financial market intermediation. Explain the role of financial intermediaries in
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: "jpromoting economic growth, 2x15=30
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