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Master of Arts ‘(Economics) 2™ Semester
(2056)
PUBLIC FINANCE
Paper : MAECO-204 (In all Mediums)
Time Allowed : 3 Hours] . [Maximum Marks : 80

Note :— Q. No. 1 is compulsory. Attempt any one question from

each unit.
1. Short Questions (any ten) :

(1) What is the scope of Public Finance?

(2) What is the benefit principlt: of taxation?

(3) What are public goods and what is meant by free riding?

(4) Whatis the disblacement effect in the Peacock—Wiseman
hypothesis?

(5) What is meant by equity in taxation?

(6) What is meant by Fiscal deficit? How is it different from

budget deficit?
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(7) Whatis meant by debt sustainability?
(8) Whatis meant by horizontal equity in taxation?
(9) Whatare reasons for growth of public expenditure?
(10) Distinguish between gross debt & net debt. |
(11) What do you mean by Externalities?
(12) Briefly explain how deficit ﬁnémcing Jeads to the problem of
inflation. |
(13) Distinguish between developmental and non-developmental
public expenditure.
(14) Write a brief note on ability to pay principle of taxation.
(15) What do you mean by regressive taxation? 10x2=20
UNIT—1
2. Critically discuss efficient allocation of public goods in a partial
equilibrium approach. 15
3. Critically explain various approaches in distributive justice. 15
| UNIT—2
4. Discuss the ability to pay pririciple of taxation. 15

5.  Explain the effects of taxation on work, saving and investment. 15
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UNIT—3
6.  Explain FRBM Act, 2003 with recent amendments. 15

7. Critically examine the role of deficit financing in India and its
impact on inflation and economic growth. 15

UNIT—4

8. Critically evaluate the role of Finance Commissions in maintaining
fiscal balance between Centre and States in India. 15

9. Explain the structure and classification of public expenditure in

India. 15
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