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Master of Arts [Economics] 2™ Semester
(2056) |
MACRO ECONOMICS—II
Paper : MAECO-202 (In all Mediums)
Time Allowed : 3 Hours] | [Maximum Marks : 80

Note :— Q. No. 1 is compulsory. Attempt any one question from
each Unit.

1. Answer any ten questions :
(@) Floors and ceilings in macroeconomics
(bj Downward rigidity of wages by Keynes |
(0 NAIRU
(d) DefineIS curve
(¢) Conclusion of Quantity Theory of Inflation
() Primary driver of cycles in Kaldor model

(g) Define Policy Ineffectiveness Proposition
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) Role of time lags in Hansen Samuelson Model

@ Insider Outsider Models

G) Define Capital Mobility

(k) Objectives of Fiscal Policy

@) ExplainPrice Stickiness

(m) Define Inertial Inflation

() Random walk of GDP hypothesis

(0) Define Autonomous Investment. | 10x2
UNIT—I |

9. Examine the derivation of the IS-LM curves. Explain the conditions
that determine their slopes and the factors that cause them to shift

or rotate. ‘ 15

3,  Explain the concept of International Trinity (The Impossible Trinity).
Why is it impossible for a country to simultaneously maintain a
fixed exchange rate, free capital movement, and an independent

monetary policy? . 15
UNIT—II
4. Compare and contrast the Quantity Theory of Money approach
to inflation with the Keynesian Theory. 15
5. Explain the Modern Theory of Inflation. How does it improve
upon classical models? 15
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UNIT—III

6. Critically examine the Samuelson-Hansen Multiplier Acceleration

Interaction Model. 15
7. Discuss Kaldor's model of the Trade Cycles- 15
UNIT—IV

8. Critically examine the Rational Expectations Hypothesis. Explain

how the New Classical School uses this hypothesis to argue for

the Policy Ineffectiveness Proposition. 15

9. Explain the core tenets of the Real Business Cycle model. 15
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