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Master of Arts (Economics) 2% Semester

(2056)
MICRO ECONOMICS-II

Paper : MAECO - 201 (In all Mediums)
Time Allowed : 3 Hours] [Maximum Marks : 80

Note :— Attempt five questions in all, including Q. No. 1, which 1s
compulsory. Select one question from each Unit. Each short
question in Q. No. 1 carries 2 marks while each long question

in Units I-IV carries 15 marks.

1. Explain any ten of the following short-answer type questions in
about 25-30 words each :

(a) Short run supply curve of a firm under perfect competition.

(b) What are Production Quotas?

(c) Dynamic benefits of monopoly power.
(d) Tie-in-sales.

() Issue of excess capacity under monopolistic competition.

() Define Cartels.

(g) Tit for tat strategy.
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(h) What are contestable markets?
(1)  What is derived demand?
G) Trade-off between work and leisure.
(k) Bilateral monopoly.
()  What is Utilitarianism?
(m) Rawilsian social welfare function.
(n) What are compensation criteria?
(0) Define Coése Theorem.
UNIT-1
Discuss perfect competition and equilibrium of a firm and industry
under perfect competition in the short run and long run.

What is intertemporal price discrimination? Discuss peak load
pricing theory.

UNIT-II
Critically examine Stackelberg's model of oligopoly:
Write notes on the following :
1 Dominant Strategy
(i) Prisoner's Dilemma
UNIT-III

Derive demand curve of a factor input when one input is variable
under perfect competition.
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7.  Explain how wage rate is determined when there is monopolistic
power in the product market and monopsonistic power in the

factor market.
UNIT-1V

8. What is Pareto Optimality? Explain the conditions that must be
fulfilled in production, consumption, and exchange markets under

perfect competition.

9. What are common property resources? Discuss the problem of
their overuse. What measures would you suggest to solve the

common property resource problem?
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