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Exam. Code : S(0/(0]3

NEP U.G. Common-Inter Disciplinary Course 3™ Semester
(2125)

ECONOMICS

Paper : Principles of Macro Economics (In all Mediums)
Time Allowed : Three Hours] [Maximum Marks : 68

Note :— (1) Question No. 1 is compulsory.
(2) Attempt FOUR questions in all.
(3) Select ONE question from each unit respectively.
1. Write short notes (any SEVEN) :
(1) Macro Economics
(i) Explain Average and Marginal Propensity to Consume
(1ii) Inﬂationary Gap
(v) Define Trade Cycles
V) 'Any two secondary functions of commercial banks
(vi) Say's Law of Market
(vii) Types of Investment
(viii) Static Multiplier
(ix) Define Money
(x) Explain Cost Push Inflation. 7x2=14
UNIT—I
2. Discuss Keynes' Psychological Law of Consumption.
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3. What do you mean by Investment Multiplier? Discuss its

working. 1%18=18
UNIT—II
4.  Critically explain Classical Theory of Income, Output, and
Employment.
5.  What do you mean by Inflation? Discuss its effects and measures
to control inflation. | 1x18=18
UNIT—III

6. What is meant by Monetary Policy? What are its various
objectives? Discuss its instruments. |

7. 'What do you understand by Commercial Banks and what role
do they play in the development of the economy? 1x18=18
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