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Exam. Code: 0[3101(7

Master of Arts [Economics] 1% Semester
(2125)
INTERNATIONAL ECONOMICS
Paper : MAECO-104 (In all Mediums)

Time Allowed : Three Hours] " [Maximum Marks : 80

Note :— Attempt FIVE questlons in all, 1nclud1ng Q. No. 1 which is
‘ compulso1y and selectmg ONE questlon from each unit.

1. Short questions (any TEN)

(a) Concept of Foreign Trade Mulup] ier
(b) Hedging

(c) Causes of I-curve effect

(d) What does OPEC stand for?

(e) Advantages of economic integration
() Noteon Leontief Paradox

(g) Meaning of Technological gap

(h) Parts of Balance of Payments

() Name any four of India's exports

(G) Trade Diversion
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(k) Forward Rates 4
() Criticism of Ricardo's Comparative Advantage Theory
(m) Disadvantages of currency swap

(n) Equilibrium in exchange rate market

(0) Meaning of optimal tariff | 10x2=20
| UNIT-I

Write short notes on:

(@ Dynamic effects of custom Sk 5

(b) Intra-industry trade ( - i 5

(c) Gains from trade under constant cost 5

What does the Heckscher-Ohlin the.ory explain? Evaluate the
relevance of the Hcckscher.-Ohl_in model in explaining patterns

of international trade. | ‘ 15
| UNIT-II |

Explain the Partial Equilibrium analysis of Tariff for both small

and large country cases. ,. 15

What is a customs union? Explain the static and dynamic effects
of a customs union. Are they purely hypothetical? 15

UNIT-III
Examine the mechanism of determining exchange rates.

Give arguments for and against the fixed and flexible exchange
rates. 15

Examine Mundell-Fleming Model of general equilibrium. 15
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UNIT-1V

What is the Euro'-currcncy market? How does it function?

8.
15
9.  Write short notes O1x
(a) Spot and Forward rates 5
(b) Hedging and Speculation 5
5

(c) Past International Monetary System
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