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Master of Arts (Economics) 1*¢ Semester
(2125)

MACRO ECONOMICS-I
Paper : MAECO-102 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt five questions in all, including Question No. 1,
which is compulsory, and selecting one question from each
unit.

1. Write short notes on any ten of the following. Each question

carries 2 marks.
Money illusion

a.
b. Full employment and under employment equilibrium
Ratchet effect

e 0

Intertemporal Choices in consumption
Consumption CAPM
Saving and rate of interest

Difference between MEC and MEI

@ om0

Random walk model

Principle of Acceleration

P.
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j- Kinked and fixed adjustment cost
k. User's Cost of capital
L Liquidity trap

m.  Credit multiplier

n.  Near Money 2x10=20
UNIT—I

Critically evaluate integrated classical model of Income and

Employment determination. 15

Evaluate Classical and Keynesian approach towards wage-price

flexibility and automatic full employment. 15
UNIT—II

Examine permanent income hypothesis. Explain how it reconciles

long run and short run empirical evidences. 15

Critically examine life cycle income hypothesis. How it reconciles
empirical evidences in order to resolve the consumption

puzzle? 15
UNIT—III

Critically evaluate Keynesian theory of investment. 15

Critically evaluate neo-classical theory of investment. 15
UNIT—IV

Discuss theoretical and empirical attempts to define money. Explain

supply of money through money multiplier. 7,8

Discuss the Baumol and Tobin's contributions in the theory of
demand for money. 15
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