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Master of Arts (Economics) 1* Semester
(2125)

MICRO ECONOMICS-I
Paper : MAECO-101 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt five questions in all, including Question No. 1,
which is compulsory. Select one question each from
Units I - IV. Each short question in Q. No. 1 carries
2 marks while each long question in Units I-IV carries

15 marks.
I.  Attempt any ten of the following short-answer type questions

in about 25-30 words each :

(a) Specialization in Economics.

(b) Concept of Static Equilibrium.

(c) How do people respond to incentives?
(d) What determines what to produce?

(e) Define Consumer Surplus.

(f) Income-leisure trade off.
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IT.

III.

IV.
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() What is Kind Subsidy?

(h)  Concept of Expected Utility.

() What is Snob Effect?

0) What do you mean by Moral Hazard?

(k) What is Veblen Effect?

@) Explain Adverse Selection.

(m) Explain Reserve Capacity.

(n) Expansion Path.

(0) Concept of Diseconomies of Scale.
UNIT—I

Compare and contrast the deductive and inductive methods of

construction of possible economic theories.
Explain the concept, uniqueness, stability and existence of partial
equilibrium.

UNIT—II

Cntically evaluate the revealed preference theory and consistency
of choice.

Derive the compensated demand curve. How is it different from

Marshallian demand curve?
UNIT—III

Discuss the analysis of consumer choice under uncertainty.

VII. What is asymmetric information? Explain how it leads to the

problem of moral hazard & market failure in case of health

insurance.
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UNIT—IV
VIIL Derive short run cost curves from productivity curves of a variable
factor of production.
IX. Write notes on the following :
(1) Elasticity of Input Substitution

(i) Economies of Scope
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