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ECONOMICS : MONEY AND BANKING
Paper : BCH 508

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt any four short answer type questions from
Section A, Two questions each from Sections B & C.
Each question in Section A carries 5 marks, whereas each
question in Sections B & C carries 15 marks. '

SECTION—A
I.  Attempt any four of the following :
(a) Explain the concept of liquidity preference.
(b) Write a short note on development banks.
(c) Distinguish between qualitative and quantitative credit control.

(d) Which tools are used to regulate the monetary policy in
India?

(¢) Explain the demand-pull inflation.
() Explain the role of Reserve Bank of India.
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SECTION—B |
I Critically examine the assumptions and limitations of Fisher's
approach. How does it differ from the Cambr idge Cash Balance

Approach?

III. What is the concept of money and how is it measured? Which
functions does it perform?

IV. Discuss the importance and limitations of the H Theory of Money
in explaining money supply in India.

V. What are the reasons of Structural Inflation in less developed
countries and how can it be controlled?

SECTION—C

VI. Define bank. Discuss in detail the functions performed by a
commercial bank.

VII. Explain the different banking sector reforms carried out in India
and how these contribute to the development of banking services.

VIII. "Critically evaluate the effectiveness of monetary policy in controlling
inflation in India."

IX. Discuss the functions of NBFIs in mobilising savings and promoting

economic development of India.
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