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Note :  Attempt four short answer type questions from Section-A.
Each question carries 5 marks. Attempt fwo questions each
from Section-B and C respectively. Each question carries 15

marks. R
SECTION—A

I.  Attempt any four of the following :
(i) Distinguish between extension in demand and increase in
demand.
(i) Define the concept of Opportunity cost.

s elasticity of demand ?

(i) What do you mean
(iv) Explain the Concept

Define the te_rm €




11.

VL

VIL. Discuss the relationship between AR, MR and Elasticity of demand.

SECTION—B
Explain the law of demand. Why does demand curve slope
downwards to the right ? Is there any exceptionto it ? 15

What is demand forecasting ? Explain the various methods of
demand forecasting. 15

What is price elasticity of demand ? Explain its measurement by

expenditure, point and revenue method. 15

Explain the Law of Variable Proportion. What are the causes of

its application ? 15
SECTION—C

Explain the traditional theory of costs both in short and in long

run with the help of suitable diagrams. 15

15

VIII.What do you mean by price discrimination ? How price and

output are determined under discriminating monopoly ? 15

IX. Explain the main features of rﬁompolistig competition. How price
and output are determined under short and long period under it ?




